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Black Legal — The Law Journal.

All copyrights in the articles published in this journal vest with White Black Legal — The Law
Journal, unless otherwise expressly stated. Authors are solely responsible for the originality,

authenticity, accuracy, and legality of the content submitted and published.

The views, opinions, interpretations, and conclusions expressed in the articles are exclusively
those of the respective authors. They do not represent or reflect the views of the Editorial Board,

Editors, Reviewers, Advisors, Publisher, or Management of White Black Legal.

While reasonable efforts are made to ensure academic quality and accuracy through editorial
and peer-review processes, White Black Legal makes no representations or warranties, express
or implied, regarding the completeness, accuracy, reliability, or suitability of the content
published. The journal shall not be liable for any errors, omissions, inaccuracies, or
consequences arising from the use, interpretation, or reliance upon the information contained

in this publication.

The content published in this journal is intended solely for academic and informational
purposes and shall not be construed as legal advice, professional advice, or legal opinion. White
Black Legal expressly disclaims all liability for any loss, damage, claim, or legal consequence

arising directly or indirectly from the use of any material published herein.
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ABOUT WHITE BLACK LEGAL

White Black Legal — The Law Journal is an open-access, peer-reviewed, and refereed legal
journal established to provide a scholarly platform for the examination and discussion of
contemporary legal issues. The journal is dedicated to encouraging rigorous legal research,

critical analysis, and informed academic discourse across diverse fields of law.

The journal invites contributions from law students, researchers, academicians, legal
practitioners, and policy scholars. By facilitating engagement between emerging scholars and
experienced legal professionals, White Black Legal seeks to bridge theoretical legal research

with practical, institutional, and societal perspectives.

In a rapidly evolving social, economic, and technological environment, the journal endeavours
to examine the changing role of law and its impact on governance, justice systems, and society.
White Black Legal remains committed to academic integrity, ethical research practices, and the

dissemination of accessible legal scholarship to a global readership.
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AIM & SCOPE

The aim of White Black Legal — The Law Journal is to promote excellence in legal research
and to provide a credible academic forum for the analysis, discussion, and advancement of
contemporary legal issues. The journal encourages original, analytical, and well-researched

contributions that add substantive value to legal scholarship.

The journal publishes scholarly works examining doctrinal, theoretical, empirical, and
interdisciplinary perspectives of law. Submissions are welcomed from academicians, legal
professionals, researchers, scholars, and students who demonstrate intellectual rigour,

analytical clarity, and relevance to current legal and policy developments.

The scope of the journal includes, but is not limited to:
e Constitutional and Administrative Law
e Criminal Law and Criminal Justice
e Corporate, Commercial, and Business Laws
e Intellectual Property and Technology Law
e International Law and Human Rights
e Environmental and Sustainable Development Law
e Cyber Law, Artificial Intelligence, and Emerging Technologies

e Family Law, Labour Law, and Social Justice Studies

The journal accepts original research articles, case comments, legislative and policy analyses,
book reviews, and interdisciplinary studies addressing legal issues at national and international
levels. All submissions are subject to a rigorous double-blind peer-review process to ensure

academic quality, originality, and relevance.

Through its publications, White Black Legal — The Law Journal seeks to foster critical legal
thinking and contribute to the development of law as an instrument of justice, governance, and
social progress, while expressly disclaiming responsibility for the application or misuse of

published content.
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“BOLSTERING THE POWER BALANCE OF
INTERNATIONAL MONETARY FUND (IMF) AND
CONDITIONAL LOANS: RECONCILING
GEOPOLITICS AND DYNAMIC FACTION.”

AUTHORED BY - YASSAR PERWAIZ
Law Graduate (BA.LLB)

Abstract:
Unambiguously, the International Monetary Fund (IMF) is direly promulgated as the “Global

Financial Institution”, and spearhead providently to restore economic development and spur
financial competitiveness to all it’s member countries by integrating fiscal surveillance,
economic governance and commercial harmonization. The IMF, asserted as “lender of last
resort” has been essentially originated to cater financial relief to 190 member nations, succor
assistance and forward foot to render emergency financial aid services to revamp the crumpling
economies of countries, as it was innocent as the newborn. To entrench inclusive priorities and
equitable growth trajectories, the organizational reforms and powers of governments, enable
redistribution of resources, maximize utility and efficiency in IMF supported programs, and
the conditions for developing countries transitional economies to laissez-faire, market-oriented

enterprises and other ordinary dynamics.

The IMF Conditionality are those compact arrangements of policies, practices and conditions
that IMF requires in exchange of capital resources and financing capabilities, where it
exclusively demands pledge and securities from countries for loan authorizations and seeks
governmental assistance to rectify macroeconomic inequalities in the form of policy and
regulatory overhaul. Therefore, this attempt amplify the protracted discussion on the genesis,
scalability and functionality of the International Monetary Fund (IMF) and it’s secret
operations, and further reappraise the crux on geopolitical interaction, dynamic variability and
international legitimacy. Simultaneously, the integral surrounding of the analysis, blends the
“Concept of Conditionality”, alongside accentuating IMF lending procedures, framework and
instances that underpin cross-boarder financial regulations, monetary cooperation and

transnational economy, through the quest of exhaustive commentary and multidisciplinary
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assessment. '

Keywords:
Bretton Wood Institution, Conditionality, Fiscal Surveillance, Lender of Last Resort and

Macroeconomic Imbalance.

Introdutions:

The scalability of International Monetary Fund (IMF) stiffen an leadership sway in global
wealth inheritance and evolve as a “partner institutions” for expansion of world trade system,
reinvigorate economic blueprint and budgetary compliance and thus, adhere with philosophical
fabric of United Nation System. Headquarter in Washington, D.C., it operates in around 190
countries to streamline productivity in financial management and develop uniformity in
structural adjustments, currency exchange rate and open market innovation. The member
nations becomes the “main stakeholder” in formulating consolidated plans for executing
monetary values by promoting its normative schemes to a augmented capacity, enhancing
adaptive strategies for job creations, instilling the multiplicity of employment rate and
workforce management, thrive endurance in sustainable development objectives and thus,

preserve liquid assets for meeting future-focused capabilities in international capital markets.

The International Monetary Fund (IMF) has nominally became the “jack-of-all-trade” bank
and interconnected financial architecture, uphold industrialized firmness and budgetary
equilibrium and often considered as “risk mitigator” for developing and developed countries.
With the rapidity of loan programs, the IMF promotes institutional reforms such as the
economic globalization, liberalization of trade and commerce, privatization of state-owned
enterprise and industrial relations reforms, able to design the domestic economy of borrowing
countries. This arrangement have multi-tiered impacts on these borrowing countries including
their growth velocity, poverty and stratification, tax receipt and public expenditure. The IMF
also advocate policies to curb exogenous and endogenous arrears by placing constraints on
available sources of credit and, these monetary interventions leads to interest-rate hike,
increasing the cost of capital and making it provident and remunerative for business

organization and mercantile enterprise.

! Mr. Yassar Perwaiz, Law Graduate (BA.LLB, Specialization in International Law)
2 Science Direct, “IMF Conditionality and Economic Complexity” (September, 2022)
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The IMF lending mechanisms provide nations the flexible autonomy and unified advantage to
re-frame policy norms to lay the foundation for resilient and responsible growth, and therefore
strategic realignments will vary depending on the country’s requirements and it’s internal
affairs. The lending procedures are agile and transient, as countries may be able to distribute
resources with restricted conditionality and retains the responsibility to sensible provisions and
judicial measures. Since 1944, the Bretton Wood Institution (BWI) raised organizational
reforms through conditional lending programs and its member countries with macroeconomic
imbalances differences and financing needs must abide with certain economic background
which in the IMF model take the variation of IMF programme conditionality. And, therefore
conditionality is intended to protect IMF values and expenditure by ensuring that a country’s
fiscal regulation are stable enough to settle the loan, thus encourages the influx of fund reserves

and wealth resources, as it may be required by countries for future prospective.

IMF - Essence and Functionality:

International Monetary Fund (IMF) is deservedly recognized as fundamental organizations
under the instrument of “Global Financial Agencies”, that are oriented to promote enabling
culture of effective business and economic policy, and implementation of transnational
strategies and foreign affairs for providing sound financial critics and thus, preventing financial
dilemmas by monitoring and addressing Balance of Payment (BOP) problems, to ensure
collaborative monetary status and achieve global financial cooperation. IMF is that financial
system whose indispensable power is to encourage the expansions of world trade system for
developing stability in fixed exchange rate and utilize corrective measures for the accuracy in
the process of balance of payment. It provides sufficient degree of institutional advises,
technical solutions and standardized regulations to both its member states and global partners,
for professional coordination of financial management and international exchange associations,
and also assist governmental agencies with ethical policies and integrated solutions in their
domestic affairs, therein provide “training and development” workshops to these
representatives and simultaneously this process leads to economic development goals and

financial administrations at a worldwide space.’

IMF, being a principal instrument of financing and collaboration, it aims to address global

issues and challenges of increasing rates in multilateral approach of surveillance units, by

3 Fact sheets, “International Monetary Funds” (April 2025)
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outlining both macroeconomics and financial crises that arises at global system. The economic
activities creates extensive network to provide sufficiency in commercialization of
infrastructural growth, in such a manner to promote international trade, business and industry.
IMF processes to critically scrutinize fixed and secured exchange rate between nations and
countries, assisting to Government Officials -the plan of schemes for long term economic
implementations and prioritize towards greater stability to ease balance of payment adjustments
and surpasses technical assistance or advisory guidance for economic, social and financial
development activities, thus benefiting its member countries as well as neighboring states, by
eliminating severe casualties of poverty, famine and malnutrition at worldwide basis and
restructure jurisdictional policies and legislative arrangements and thus, necessitates strategic

partnership for an interconnected web of financial prowess and collaborative exchanges.

Strategically, IMF owns exclusive responsibility for developing economic programme and
objectives, regulating structural methods and procedures, formulating plans and policies which
are the key instrumental grounds to foster scientific growth of digital economy and business
sector, and to provide effectiveness in industrial productions and large-scale manufacturing
productivity by realizing target outcomes form a wider population of international capacity.*
Moreover, the core regulation behind the eradication of the cause effects of poverty is to
provide balanced state of equilibrium for secured financial managements and stabled economic
growth plans, to harmonizes their structured policies on international networks with developing
countries in collaboration with other departmental aids or organizations for constituting
commercialization of trade, employment and development of business sector etc. The statistics
operations amounts to promote employment infrastructures, increase opportunistic ways for
job diversity and industrialization processes to maintain exchange rate stability and develop
financial competitiveness among the emerging population by boosting monetary complexities
and financial achievements outputs. In a nutshell, this international mechanism has paramount
importance laid under categorical row of International Financial Institution (IFI) as it builds
global harmony of capital financing, economic alliances and scientific collaborations and thus,

produce both microeconomics and macroeconomics developmental outcomes.

4 IMF eLibrary, “The Role of the IMF financing and its Interaction with Adjustments and Surveillance”
(December 1996)
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Conditional Loan: Background and Critical Prerequisites:

Irrefutably, the conditional loan implies that in financial settlement where a lender authorize a
loan application, but demands specific parameters and conditions to be duly fulfilled, before
securing the final proposition and it evolves as a lodestar, revealing that termination
requirements are sanctioned, once the loan procedures are monetarily capitalized. International
Monetary Fund (IMF) offers financial relief and subsidies to aid those nations where the
beneficiary countries, concertize strategic adjustments, macroeconomic restructuring and
functional amendments, and the conditions are represented to deal with structural flaws or
governance issues, and thus bolster economic strength and ameliorate the country’s prospects
for long-term and sustainable growth.> During the early 1980’s, the IMF Conditionality relate
principal on macroeconomic norms, and it’s ramification on the range of conditions increased
with the IMF’s deepening commitment in transition economies and low income countries,
where myriad of structural failure may impede economic relation and development, and in
2002, the IMF authorities released official guidelines on “Conditionality”, rendering ethical
dogma and elevated perspectives for conditionality applications and which is existent till

present.

In an international associations, territorial acquisitions and economic alignments are globally
acclaimed as the pace of authoritarian state, once it comply with stipulated conditions and
requirements, one of them being economically secure and possess financial sovereignty to
repay debts, official remunerations and civil services salaries. In an occasional instances, the
economic breakdown ruins the financial governance of the state, because of inept governmental
failures to oversight economic regulations or the country might be adversely affected with
ecological catastrophes or force majeure, where the state just morphed into destitution and
unable to assist monetary developments. Venture Capitalists and Large Private Firms are risk-
averse and holds conservative framework to support the state administrations in crippling debt
and in that scenario, the underlying mechanism of IMF becomes involved and surfaces itself

as front burner.®

And, when a country borrows external funding from IMF agencies or instruments, there lies

exclusive conditions and stipulations, pertaining to IMF structural adjustment programs, and

> Experian,”What does IMF Conditionality Approved means?”, (January, 2025)
¢ Journal of Development Economics, “IMF Concern for reputation and conditional lending failure: Theory and
Empiric (November, 2007)
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these plans delves into multiple subjects and concerned issues, encircling from economic
transformations to organizational overhaul. The key conditions and prerequisites that are
crucially lucrative to boost the expansion of country’s economic power and wealth, are

enumerated as following pointers.

(1) Stabilizing Economic Upsurge and Fiscal Resilience: As Conditional Loan restore

macroeconomic stability and ensure the recipient can resolve structural deficit or fundamental
flaws, it customarily strengthen economic ramp-up of beneficiary nations and require countries
to enforce policies and protocols like budgetary discipline, fiscal tightening, tax adjustments,
currency realignment, exchange rate volatility and structural renovation to address external
irregularities and macroeconomic equities. These preexisting conditions aims to reinforce
financial rules and measures, reignite economic activity, outright deflation rate, balance price
instability and thus, cultivate a conducive business prospects and enhance commercial

integration.

(i) Autonomy of National Ownership and Domestic Stipulations: The IMF signifies an

indispensable approach in proprietorship and vested interested, and tailoring loan conditions to
each country’s specific circumstances and their extraordinary cases. Despite the overarching
principles of IMF, it recognizes the importance of fluidity and skillfulness in program
formulation and curriculum design that navigate unparalleled obstacles and respond to singular
difficulties and objectives of each countries. This enables governmental organization to change
the power of ownership and accountability in the transition process or optimization stage, and
carry out policies and strategy, aligned with their specific circumstances and thus, mobilize

support and subsidies.

(ii1) Consensus of Political Interest and Propaganda: The political interplay behind

conditional loans can be influenced by several factors, as the recipient countries may endure
political scrutiny to procure financing and sourcing capital, especially during economic
downturn. The government may prospect conditional loans as a medium to acquire access to
credit requirement and funding necessity and thus, mitigate emergency financial aid packages.
However, executing the imperative reforms can be politically sensitive, as they necessitate
agonizing procedures like retrenching state expenditure, discontinuing sponsorship and tax
surcharge, which can be undesirable and disfavored and thus leads to public disorder and social

upheaval.
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(iv) Impact of Legislative Overhauls and External Regulations: The IMF envisions definite

conditions and reasoning related to policy reforms on it’s loans and debenture, which includes
liberalizing trade and investment, denationalizing industrial performances, privatizing state-
owned enterprise, enhancing governance and transparency, regulating the control and
supervision of financial management and amplifying social safeguards and security
imperatives. And IMF entrust this policy shifts and improvement initiatives as a linchpin to
enabling and constructive environment and that boost enhanced competitiveness, draft wealth
management portfolios and spur economic prosperity. Simultaneously, conditional loans can
be subject to external influences and directives as the United Nations and other multilateral
institutions or influential countries, may persuade affirmation over loan conditions to upgrade
their strategic interest, economic motives and diplomatic relations, and thus it fundamentally

shape the conditions attached to loans and to the comprehensive action programme of IMF. ’

Henceforth, the geopolitical factions of conditional loans has attracted opprobrium from
countless quarters and associations. Some held the argument that IMF’s policy conditions may
prioritize short-term stabilization at the expense of sustainable development or social
protections.® Critics argue that conditions can exacerbate inequality, leads to employment or
workforce reductions, undercut command, challenge supremacy and deteriorate national
integrity. Additionally, concerns have been hiked about the intentionally deceptive actions,
lack of visibility and ambiguity, little transparency and democratic accountability gap in policy-
making, organizational governance, supervisory control and decision making processes,
enveloping conditional loans. Moreover, with the evolution of time and landscape, IMF has
progressed adaptive blueprint and growth-oriented schemes, incorporating lesson from
historical episodes and past occurrences, and engage in contemporary discourse and discussion
with member countries to refine program flow, upgrade structural precision and
implementation techniques. Thus, IMF seeks to split the difference between economic
harmonization and ensuring that the conditions attached to loans have sustainable-integrity,

and pervasively equitable with the core needs and policy reforms of recipient countries.

7 Stair Journal, “Is Geopolitical Ending the IMF’s Role as Lender of Last Resort” (May 2026)
8 European Network of Debt and Development,”Flawed Conditions: the impact of World Bank’s Conditionality
on developing countries” (April 2019)
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IME’s Conditional Loans - Interplay of Politics and Dynamism:

1. Power Trip and Dynamic Relationship: The IMF is predominantly determined by its

participatory states and neighbourhood countries, where United Nations becomes a major
impetus in policy formulations, decision-making objectives and diplomatic executions. This
influential nations and formidable countries dictate the terms and structure the parameters,
associated with loans and debentures, and integrates their own economic stakes and global
affairs. This approach may help the recipient countries to employ their influence in policy
transformations and structural amendments that support their professional enterprise and

booming business for the purpose of their outbound trade and cross-boarder shipments.

2. Monetary Efforts and Economic Derivatives: As conditional loan mitigate lender risk and

provide economic security, it also acts as a assistance mechanisms to safeguard and bolster
fiscal capitals and commercial assets of external lending nations and surplus countries. The
IMF may necessitate recipient countries to foster free trade and liberalizations, open-market
capitalization, freedom to transit, address impediments to foreign investment plans and
facilitate smoother regulations of international investment and portfolio. Therefore, this norms
and conditions serves as an important advantage to foreign creditors and overseas lenders,
enabling them to thrive market penetrations, expand business engagements and elevate the rate

and resources of industries and commercialization.

3. Native Diplomacy and Internal Priorities: The operational aim of conditional loans

surfaces stringent ramifications and regional complexities for domestic politics and national
strategies in beneficiary countries. Those governmental organizations seeking IMF assistance
and intervention may withstand political coercion to pledge assets of guaranteed loans to
confront budgetary issues, grapple with monetary rescission and thus, steady economic
resilience and robustness. However, exercising the mandatory overhauls and imperative
reforms can be politically impugned or naive, as they may encompass controversial moves such
as fiscal retrenchment, financial cutbacks, tax hike or other austerity measures. The regulatory
government bodies may encounter repercussion or public scrutiny from special interest groups,
organized labour associations and public citizens who bear the responsibility of those reform

package, leading to social turmoil, public disorder and geopolitical antagonisms.
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4. Concessions _and Collective Agreements: It assimilate the intricate procedures for

negotiating conditional loans and necessitate complicated deal-making and bargaining
mechanisms between the IMF and beneficiary countries. The terms of service and prerequisites
of the loan and mortgage may be the matter of negotiations with recipient countries, designed
to reduce the ambit and proportions of the essential reforms and remedies. And, government
may strive to apprehend the ideal circumstances, immunity and adaptability in the

implementation of road-map and schedule.’

5. Public Conscience and Permissible Actions: The stamping of IMF’s Conditional Loan and

concomitant conditions can alter it’s authorized perceptions, lawful reputation and public faith.
If the conditions are perceived as overly punitive or disproportionately oppressive, preferring
the interest and obligations of creditor country over the welfare and security of recipient
country, and therefore it can leads to public retaliations, popular widespread backlash and
denunciations. Therefore, this seriously undermine the autonomy of politics and diplomatic
unions, and reconfigure public conscience and perceptions towards the IMF and the

government that accepts the loan approvals.

IME’s Lending Facilities, Instances and Procedures:

The IMF, being the “Lender of Last Resort” offers financial safeguards and fiduciary
protections to countries witnessing the collapse in balance of payment transactions, liquidity
crisis, economic woes and destitution in releasing international liabilities or foreign bonds. It
strives to render interim relief and flexibility to stabilize economies, while countries deploy
crucial market-oriented reforms or liberalizations.  The lending programs and arrangements
proposed by IMF differ by nations based on the demands, preferences and circumstances of
each countries. These projects are structured to drive countries in implementing economic road-
maps that revive steady growth and sustained expansions, and these lending programs include
special conditions and proprieties that countries must undertake in conjunction with loan
agreements, which therefore, aimed at remedying issues of substance, causing economic
inflation and to ensure that the country can redeem the debt instruments and settle the principal

payment in the prospective future.

% Taylor and Francis Online, “Do geopolitical interests affect how financial markets reacts to IMF Programme?”
(May, 2023)
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The lending mechanisms paved by IMF depends largely on cost-benefit analysis and economic
measurement on prospects and potentials of respective countries, also on its enacting power
and investment commitment. Alternatively, geopolitical concerns and operational priorities
may have minimal influence, the IMF broadly appraise financial proposals, pursuant to
economic grounds rather than political or diplomatic aspects. The IMF’s lending approval and
decisions are overseen by its obligation to strengthen international economic equilibrium and
responsible growth.!? Therefore, the organizations intend to assist countries that are firmly
committed to apply prudent macroeconomic strategies and fiscal frameworks and the
performance management can be reinvigorated by its credibility index and legitimacy
concerns. Furthermore, IMF operates as self-governing institutions and an autonomous entity,
where political affiliations and manifesto have slight impact on international financial prowess,
and countries with steady relationship and. commercial dependencies may reward from
diplomatic endorsement and does not pledge disparity in treatment for lending appraisals and

allocations of IMF.!!

In Pakistan, the loan arrangements with the IMF has deep-rooted historical tapestry of seeking
financial security, due to it’s economic headwinds or commercial strain where the lending
programs are oriented to rectify macroeconomic disparities, institute organizational revisions
and modernize infrastructure activity and thus, promotes ethical governance and efficiency.
The IMF’s loan programs with Pakistan emphasizes on target zones such as budgetary
consolidations, exchange-rate policy, open market innovation, financial liberalizations and
corporate adjustments to optimize workspace and foster business enabling environment and
company culture, and therefore bolster market optimism, investor sentiment and promotes
sustainable behaviour. In September 2021, Pakistan had enlisted into “Three-Year Extended
Fund Facility (EFF) Program” with the IMF, where it sanctioned a loan of around $6 billion to
support Pakistan’s economic cycle, in order to normalize Pakistan’s fiscal deficit and

consolidate its international footprint.!'?

The opulence of Pakistan’s loan arrangements hinge
upon endorsed measures like power sector restructuring, budgetary adjustments, tax overhaul
and enhanced capacity-building reforms, and therefore IMF’s perpetual support is contingent

upon Pakistan’s progression in meeting the programs ultimate goal.

10 Bretton Woods Project, “What type of financing does the IMF provide?”, (October, 2020)

' Ideas, “The IMF lending facilites” (2016)

12 Observer Research Foundation,”Pakistan and the IMF: A Cycle of Dependencies and the Need for Genuine
Reforms” (May, 2025)
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The IMF plays a decisive role in Pakistan’s economic development in recent years, and
articulated disquiet about Pakistan’s taxing power and it’s corruption rate. Pakistan must
comply with requirement if it obtains the next tranche of funding from the IMF, wherein it
should reduce it’s budget deficit, mobilize tax revenue, and narrow it’s current account
deficit.!* Moreover, the IMF bailout is a prime moves for Pakistan’s economy, and the program
will support Pakistan to balance it’s economy and alleviate the debt burden as bailout
mechanisms is not a miracle cure. Pakistan requires radical shift in it’s economic regulations
and commercial interventions in order to sustain long-run prosperity and economic resilience.
Hence, the IMF bailout is an appropriate obligations for Pakistan to confront economic
challenges, resolve fiscal consequences, streamline normative frameworks and drive future-

proof growth and scalability.'*

Conclusions:

On closer inspection, IMF is an intergovernmental organization that crucially functions to
accelerate global growth and economic variability by providing policy consulting and financing
to it’s member countries, support emergent nations to optimize macroeconomic efficiency, and
thus reduce the spread of international economic turmoil. The IMF acts as a “lender of last
resort” with its stated goal to encourage widespread employment, offer monetary protection,
overseas trade system and steady-state economy, therefore pursue vigilance and proactive
monitoring in national and global economic development efforts, and produce additional
funding mechanisms such as wealth generation, poverty eradication and growth business
ventures. Hence, the IMF was one of the key institution of international economic architecture,
and it’s design enable the system to balance the reconstitution of global capitalism with the
amplification of resource nationalism and monetary sovereignty, which is collectively referred

to as “social democracy” or “regulated liberalism”.

The IMF Conditionality imply itself as the policy package and refers to combination of
measures and intentions that IMF requires in exchange of financial derivatives and collateral
from countries for loan instruments, but also mandates government subsidization to sensitize
macroeconomic inequalities in the form of policy transformation. The process of conditionality

is associated with economic ideology and compliance measures for repayment. To uphold

13 PWonlyIAS, “International Monetary Funds (IMF) Schemes and Lending Facilities: Economic Stability”
April, 2024

p
14 Ministry of Finance, “India’s Stand in the IMF”, (May, 2025)
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structural amendments, the conditions may include currency demonetization, lifting price
controls, budgetary discipline and cost neutrality, and defending rights of foreign investors,
thus promoting good governance and combating corruptions. These loan condition ensure that
the debtor countries will be able to repay the IMF and the country will refrain itself, from
navigating the perplexing issue of “balance of payment” in a manner that would have
pernicious influence on globalized economic ecosystem. Hence, securing fiscal endurance,
ease of political understanding, statutory and administrative efficacy, and fortifying budgetary
sustainability are couple of measures that promptly alter the influence of geopolitical
resurgence, size-up the volume of trade liberalization and leads to diversification of economic
relations and harmonize the multilateral payment system and therefore, deepen international

monetary integration of the globe.
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