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DISCLAIMER

No part of this publication may be reproduced, stored, transmitted, translated, or distributed in
any form or by any means—whether electronic, mechanical, photocopying, recording,
scanning, or otherwise—without the prior written permission of the Editor-in-Chief of White

Black Legal — The Law Journal.

All copyrights in the articles published in this journal vest with White Black Legal — The Law
Journal, unless otherwise expressly stated. Authors are solely responsible for the originality,

authenticity, accuracy, and legality of the content submitted and published.

The views, opinions, interpretations, and conclusions expressed in the articles are exclusively
those of the respective authors. They do not represent or reflect the views of the Editorial Board,

Editors, Reviewers, Advisors, Publisher, or Management of White Black Legal.

While reasonable efforts are made to ensure academic quality and accuracy through editorial
and peer-review processes, White Black Legal makes no representations or warranties, express
or implied, regarding the completeness, accuracy, reliability, or suitability of the content
published. The journal shall not be liable for any errors, omissions, inaccuracies, or
consequences arising from the use, interpretation, or reliance upon the information contained

in this publication.

The content published in this journal is intended solely for academic and informational
purposes and shall not be construed as legal advice, professional advice, or legal opinion. White
Black Legal expressly disclaims all liability for any loss, damage, claim, or legal consequence
arising directly or indirectly from the use of any material published herein.
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ABOUT WHITE BLACK LEGAL

White Black Legal — The Law Journal is an open-access, peer-reviewed, and refereed legal
journal established to provide a scholarly platform for the examination and discussion of
contemporary legal issues. The journal is dedicated to encouraging rigorous legal research,

critical analysis, and informed academic discourse across diverse fields of law.

The journal invites contributions from law students, researchers, academicians, legal
practitioners, and policy scholars. By facilitating engagement between emerging scholars and
experienced legal professionals, White Black Legal seeks to bridge theoretical legal research
with practical, institutional, and societal perspectives.

In a rapidly evolving social, economic, and technological environment, the journal endeavours
to examine the changing role of law and its impact on governance, justice systems, and society.
White Black Legal remains committed to academic integrity, ethical research practices, and the

dissemination of accessible legal scholarship to a global readership.
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AIM & SCOPE

The aim of White Black Legal — The Law Journal is to promote excellence in legal research
and to provide a credible academic forum for the analysis, discussion, and advancement of
contemporary legal issues. The journal encourages original, analytical, and well-researched

contributions that add substantive value to legal scholarship.

The journal publishes scholarly works examining doctrinal, theoretical, empirical, and
interdisciplinary perspectives of law. Submissions are welcomed from academicians, legal
professionals, researchers, scholars, and students who demonstrate intellectual rigour,

analytical clarity, and relevance to current legal and policy developments.

The scope of the journal includes, but is not limited to:
e Constitutional and Administrative Law
e Criminal Law and Criminal Justice
e Corporate, Commercial, and Business Laws
e Intellectual Property and Technology Law
e International Law and Human Rights
e Environmental and Sustainable Development Law
e Cyber Law, Artificial Intelligence, and Emerging Technologies

e Family Law, Labour Law, and Social Justice Studies

The journal accepts original research articles, case comments, legislative and policy analyses,
book reviews, and interdisciplinary studies addressing legal issues at national and international
levels. All submissions are subject to a rigorous double-blind peer-review process to ensure

academic quality, originality, and relevance.

Through its publications, White Black Legal — The Law Journal seeks to foster critical legal
thinking and contribute to the development of law as an instrument of justice, governance, and
social progress, while expressly disclaiming responsibility for the application or misuse of

published content.
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Introduction

The manufacturing sector plays a pivotal role in the economic development of nations by
generating employment, fostering innovation, and contributing significantly to GDP. In India,
manufacturing has long been regarded as a key driver of economic growth and structural
transformation, particularly in facilitating the transition from an agrarian economy to an
industrialized one. It also plays a crucial role in enhancing export capacity, reducing
dependency on imports, and strengthening domestic value chains. However, despite sustained
policy efforts and economic reforms, the sector has struggled to achieve its full potential in
terms of output, productivity, and global competitiveness.

India’s ambition to become a global manufacturing hub has been reflected in initiatives such
as the Make in India programme, which aims to boost domestic production, attract foreign
direct investment, and create employment opportunities. Complementary policy measures,
including the Production Linked Incentive Scheme and ease-of-doing-business reforms, have
further attempted to strengthen the sector. Despite these efforts, the manufacturing industry
continues to face legal, regulatory, infrastructural, and institutional challenges that limit its
growth and competitiveness in the global market.

Additionally, the sector is confronted with emerging challenges such as technological
disruption, global supply chain shifts, environmental compliance requirements, and the need
for sustainable industrial practices. The COVID-19 pandemic further exposed vulnerabilities
in supply chains and highlighted the importance of resilient and self-reliant manufacturing
systems. These evolving dynamics necessitate a critical evaluation of existing legal and policy

frameworks.
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This study examines the legal and policy framework governing the manufacturing sector in
India, evaluates its effectiveness, and identifies key challenges. It also draws comparative
insights from global practices to suggest reforms for strengthening the sector. By analyzing
both structural constraints and emerging opportunities, the study seeks to contribute to the
discourse on building a robust, competitive, and future-ready manufacturing ecosystem in

India.

Role of Manufacturing in Economic Development in India
Manufacturing is central to economic growth due to its multiplier effects on employment,
exports, and technological advancement. In India, the sector contributes approximately 16—
17% to GDP, with a target to increase this share to 25%.!
The importance of manufacturing lies in:
« Employment Generation: It provides large-scale employment opportunities,
especially for semi-skilled labor.
o Export Growth: Manufacturing enhances export competitiveness and reduces trade
deficits.
o Industrialization: It supports the transition from an agrarian to an industrial economy.
e Technological Advancement: It promotes innovation and adoption of new
technologies.
Government initiatives such as Make in India? and Production Linked Incentive Scheme? aim

to strengthen manufacturing by encouraging investment and boosting domestic production.

Legal and Policy Framework for Manufacturing
The manufacturing sector in India is governed by a complex legal and regulatory framework
designed to facilitate industrial growth while ensuring compliance with labor, environmental,
and trade laws.
Key Legislations

 Industries (Development and Regulation) Act, 1951*

« Factories Act, 1948°

« Companies Act, 2013°

« Goods and Services Tax Act, 20177

« Insolvency and Bankruptcy Code, 20168

These laws regulate industrial licensing, labor welfare, taxation, and corporate governance.
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Policy Initiatives
« National Manufacturing Policy, 2011°
e Make in India
e Production Linked Incentive Scheme
« National Logistics Policy, 20221°

These policies aim to enhance ease of doing business, attract FDI, and improve infrastructure.

Institutional Framework

Institutions such as the Ministry of Commerce and Industry! and NITI Aayog*? play a key role
in policy formulation, strategic planning, and implementation of industrial and manufacturing
policies in India. These institutions act as the primary drivers of industrial growth by
coordinating between various levels of government and ensuring alignment between policy
objectives and economic priorities.

The Ministry of Commerce and Industry is responsible for framing industrial policy, regulating
foreign trade, and promoting industrial development through initiatives aimed at enhancing
domestic manufacturing capacity and exports. It also oversees sector-specific policies that
directly impact industrial performance and competitiveness.

NITI Aayog, as a policy think tank of the Government of India, provides strategic and technical
inputs for long-term planning. It focuses on fostering innovation, improving productivity, and
recommending reforms to enhance ease of doing business. It also plays a crucial role in
evaluating policy outcomes and suggesting evidence-based reforms.

In addition to these, other institutions such as state industrial development corporations, export
promotion councils, and regulatory authorities contribute to the sector’s governance structure.
However, coordination gaps between central and state agencies, along with overlapping
regulatory functions, often lead to inefficiencies in policy execution. Strengthening inter-
institutional coordination is therefore essential for improving the effectiveness of the

manufacturing policy framework.

Issues and Challenges in the Manufacturing Sector

Despite reforms, the manufacturing sector faces several persistent challenges:
Regulatory Complexity: Multiple laws and overlapping regulations increase compliance
burden and discourage investment.

Infrastructure Deficiencies: Poor logistics, power shortages, and inadequate transport

networks increase costs.
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Labour Law Constraints: Rigid labour laws historically limited flexibility, though recent
labour codes aim to address this.

Access to Finance: Small and medium enterprises (SMEs) face difficulty accessing credit.
Technological Gaps : Limited adoption of advanced manufacturing technologies reduces
productivity.

Global Competition: Competition from countries like China®® poses challenges due to lower

costs and better infrastructure.

Global Comparison and Adaptations for India
Countries such as China, Germany, and South Korea have successfully developed strong
manufacturing sectors through:
« Efficient regulatory frameworks
e Investment in infrastructure
e Focus on innovation and technology
« Export-oriented policies
For example, Germany’s “Industry 4.0” model emphasizes automation and digitalization, while

China’s state-driven industrial policy ensures large-scale production capacity.

Adaptations for India:
« Simplification of regulatory processes
e Investment in infrastructure
e Promotion of digital manufacturing

« Strengthening supply chains

Industrial Competitiveness and Innovation in Manufacturing
Competitiveness in manufacturing depends on productivity, innovation, and cost efficiency.
India has made progress through initiatives like:

« Digital India

o Skill India

o Startup India
Innovation is crucial for moving up the value chain. However, India’s R&D expenditure
remains relatively low compared to global standards.2*
The adoption of emerging technologies such as automation, artificial intelligence, and robotics
can significantly enhance productivity and global competitiveness.
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Conclusion and Suggestions

The manufacturing sector is vital for India’s economic growth and global competitiveness.
While the legal and policy framework has evolved significantly over the years, challenges
persist in terms of implementation, regulatory consistency, and institutional efficiency. Despite
progressive reforms and initiatives such as the Make in India and the Production Linked
Incentive Scheme, the sector has not yet achieved the desired scale or contribution to GDP.
This indicates that policy intent alone is insufficient without effective execution and continuous
monitoring.

Furthermore, the rapidly changing global economic environment—marked by technological
advancements, shifting supply chains, and sustainability concerns—demands that India’s
manufacturing sector become more adaptive, resilient, and innovation-driven. Strengthening
the sector is not merely an economic necessity but also a strategic imperative for achieving

long-term self-reliance and global competitiveness.

Suggestions:
o Simplify regulatory frameworks to improve ease of doing business and reduce
compliance burdens
o Strengthen infrastructure and logistics, particularly in transport, energy, and supply
chain networks
e Promote innovation and R&D through increased public and private investment
o Enhance skill development to align workforce capabilities with industry requirements
e Improve access to finance for SMEs, which form the backbone of the manufacturing
sector
e Encourage adoption of digital technologies such as automation, Al, and Industry 4.0
practices
e Ensure policy stability and consistency to build investor confidence
« Promote sustainable manufacturing practices in line with global environmental
standards
A coordinated approach involving legal reforms, policy support, institutional efficiency, and
technological advancement is essential to unlock the full potential of India’s manufacturing
sector. Only through such a comprehensive strategy can India position itself as a competitive
and resilient manufacturing hub in the global economy.
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